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SUBJECT: VISIT OF STAFF DEL SHIELDS 

1. MR. G. SHIELDS, STAFF MEMBER OF US SENATE FOREIGN RELATIONS 
COMMITTEE, VISITED U.S. EMBASSY ROME ON 29 AUG 75. MR. SHIELDS 
STATED THAT PURPOSE OF VISIT WAS TO CONTINUE INVESTIGATION 

OF” MONEY FLOWING UNDER THE TABLE (EITHER LEGAL OR 

ILLEGAL) TO INDIVIDUALS AND/OR POLITICAL PARTIES IN CONNECTION 
WITH SALE OF CIVILIAN AIRCRAFT OR MILITARY AIRCRAFT/MISSILES." 

2. AS BACKGROUND, MR. SHIELDS STATED THAT THE COMMITTEE HAS 
SUPONENAED LOCKHEED DOCUMENTS WHICH SHOWED THAT $2.5 MILLION 
IN PAYMENTS WERE MADE TO ITALIAN MOD OFFICIALS AND A POLITICAL 
PARTY TO COMPLETE THE SALE OF 14 C-130S. HE STATED 

THAT LOCKHEED SET UP THREE "BLIND" SWISS CORPORATIONS TO 
SERVE AS CHANNELS TO FORWARD FUNDS TO THESE SAME IMOD OFFICIALS. 
MECHANISM WAS KEYED TO THREE EVENTS: 

A. SIGNING OF LETTER OF INTENT - 30 JUNE 1970 

B. IMI APPROVAL OF LOAN 

C. CONTRACT REGISTRATION 

3. MR SHIELDS SAID THAT LOCKHEED'S PROVISION FOR PAYMENT 
WAS BASED ON THE ADVICE OF THEIR LOCAL REPRESENTATIVES, 

THE D'OVIDIO BROTHERS, WHO INFORMED THEM THAT THE FRENCH HAD 
ACCOMPLISHED THE SALE OF BREQUET ATLANTIQUE BY USING THESE 
SAME FINANCIAL MANIPULATIONS. FURTHER, THE BROTHERS ADVISED 
LOCKHEED THAT THE SAME TECHNIQUES WOULD BE NECESSARY TO PENETRATE 
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4. MR. SHIELDS QUERIED MAAG OFFICERS IF THEY HAD ANY KNOWLEDGE 
OF SUCH ACTIVITIES. MAAG'S ANSWER WAS AN UNQUALIFIED NO. 

IT WAS EMPHASIZED FURTHER THAT MAAG OFFICERS NOT IN LIKELY 
POSITION TO LEARN OF ANY UNOFFICIAL ACTIVITIES/ PAYMENTS IN 
CONNECTION WITH SALES TO ITALY. MAAG IN THIS RESPECT DEALS 
PRIMARILY WITH LETTERS OF OFFER BETWEEN DOD AND GOI. 

5. MR. SHIELDS ALSO INQUIRED INTO THE BACKGROUND OF THE SALE OF 
THE LANCE BATTALION TO ITALY IN 1972, ASKING MR. BEAUDRY, DCM, 

AND MR. PAUL LAASE, COMMERCIAL AIR-ECON SECTION, WHETHER 

ANY EMBASSY PERSONNEL HAD ANY PERTINENT INFORMATION REGARDING 
THE ABOVE. EMBASSY OFFICERS HAD NO KNOWLEDGE OF IMPROPER 
ACTIVITIES BY LOCKHEED-OR OTHERS-IN PROMOTION OF LANCE 
SALE. VOLPE 
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